Bill
Received: 01/12/2007
Wanted: As time permits

For: Administration-Budget

This file may be shown to any legislator: NO

May Contact:

Subject: Tax, Business - credits

Submit via email: NO

LRB-1502
01/30/2007 01:18:59 PM
Page 1

2007 DRAFTING REQUEST

Received By: jkreye

Identical to LRB: ASA1/AB 955
By/Representing: Easton
Drafter: jkreye

Addl. Drafters: csundber

Extra Copies:

Pre Topic:

DOA.......Easton, BB0348 -

Topic:

Income and franchise tax credit for information technology for health care providers

Instructions:
See Attached
Drafting History:
Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required
1? jkreye lkunkel State
01/12/2007 01/12/2007
1 jkreye lkunkel pgreensl mbarman State
01/24/2007 0172472007 01/15/2007 01/16/2007
rschluet mbarman
01/24/2007 01/24/2007
/2 jkreye lkunkel pgreensl sbasford
01/30/2007 01/30/2007 01/30/2007 01/30/2007

FE Sent For:



LRB-1502

0172472007 04:00:43 PM
Page 1
2007 DRAFTING REQUEST
Bill
Received: 01/12/2007 Received By: jkreye
Wanted: As time permits Identical to LRB: ASA1/AB 955
For: Administration-Budget By/Representing: Easton
This file may be shown to any legislator: NO Drafter: jkreye
May Contact: Addl. Drafters: csundber
Subject: Tax, Business - credits Extra Copies:

Submit via email;: NO

Pre Topic:

DOA.......Easton, BB0348 -

Topic:

Income and franchise tax credit for information technology for health care providers

Instructions:
See Attached
Drafting History:
Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required
1 jkreye lkunkel State
01/12/2007 01/12/2007
1 jkreye lkunkel pgreensl mbarman £
01/24/2007 0172472007 01/15/2007 01/16/2007
rschluet mbarman

01/24/2007 01/24/2007

FE Sent For: /’giimk i/3 A ;}/ (2 {%?é }5%




LRB-1502
01/16/2007 08:11:19 AM

Page 1
2007 DRAFTING REQUEST
Bill
Received: 01/12/2007 Received By: jkreye
Wanted: As time permits * Identical to LRB: ASA1/AB 955
For: Administration-Budget By/Representing: Easton
This file may be shown to any legislator: NO Drafter: jkreye
May Contact: Addl. Drafters: csundber
Subject: Tax, Business - credits Extra Copies:

Submit via email;: NO

Pre Topic:

No specific pre topic given

.,.w.
‘N

Topic:
DOA.......Easton -BB0348 Income and franchise tax credit for information technology for health care
providers
Instructions:
See Attached
Drafting History:
Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required
? jkreye lkunkel State
01/12/2007 01/12/2007
/1 greens mbarman
[ | 01/15/; 01/16/2007
N
j 1 i%‘{% /L A 4 {if

"4 ) f
S

FE Sent For: /\//‘}/fj@fy



LRB-1502
01/12/2007 11:13:23 AM
Page 1

2007 DRAFTING REQUEST

Bill
Received: 01/12/2007
Wanted: As time permits
For: Administration-Budget
This file may be shown to any legislator: NO
May Contact:

Subject: Tax, Business - credits

Submit via email: NO

Received By: jkreye

Identical to LRB: ASA1/AB 955
By/Representing: Easton
Drafter: jkreye

Addl. Drafters: csundber

Extra Copies:

Pre Topic:

DOA:.....Easton -BB0348

Topic:

Income and franchise tax credit for information technology for health care providers

Instructions:

See Attached

Drafting History:

Vers. Drafted Reviewed Typed

Proofed

. Submitted Jacketed Required

/? jkreye /? Z{{%% %Z ){/

FE Sent For:

5
<



2007-09 Budget Bill Statutory Language Drafting Request

? Topic: Income and Franchis‘\e Tax Credit for IT hardware and software for health
care providers g-@ 63 L{ 8

e Tracking Code:

e SBO team: Tax and Local Government

e SBO analyst. Easton
e Phone: 6-7597
¢ Email: Darren.easton@wisconsin.gov

e Agency acronym: DOR

¢ Agency number: 566

e Priority (Low, Medium, High): Medium

G:\BUD\FORMS\BUDGE \statlang LRB drafting request.doc



WISCONSIN LEGISLATIVE COUNCIL

AMENDMENT MEMO
. Assembly Substitute
2005 Assembly Bill 955 Amendment 1

Memo published: March 1, 2006 Contact: William Ford, Senior Staff Attorney (266-0680) or
Mary Offerdahl, Staff Attorney (266-2230)

The substitute amendment would create an income and franchise tax credit equal to 50% of the
amount paid by a health care provider, as defined in s. 146.81 (1), Stats., for information technology
hardware or software that is used to maintain medical records in electronic form.

The tax credit would not be refundable but could be carried forward for 15 years. The
maximum amount of tax credits that could be claimed under the substitute amendment in a taxable year
is $10 million. This amount would be allocated by the Department of Commerce under s. 560.204,
Stats., as created by the substitute amendment.

The Department of Commerce would be required to implement a program to certify health care
providers as eligible for the electronic medical records tax credit. The department would be required to
allocate the amount of credits to be provided to a health care provider in any year.

The tax credit would first be available for taxable years beginning on January 1, 2008.

Legislative History

The substitute amendment was introduced by Representative Moulton. On February 28, 2006,
the Assembly Committee on Ways and Means recommended adoption of Assembly Substitute
Amendment 1 by a vote of Ayes, 12; Noes, 1, and recommended passage of Assembly Bill 953, as
amended, by a vote of Ayes, 7; Noes, 6.

WFE:MO:wu

One East Main Street, Suite 401 « P.O. Box 2536 » Madison, W1 53701-2536
(608) 266-1304 « Fax: (608) 266-3830 » Email: Jeg council@lenis state wius
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2005 ASSEMBLY BILL 955

January 30, 2006 - Introduced by Representatives MOULTON, Davis, NISCHKE,
MUSSER, TOWNSEND, MURSAU, KRAWCZYK, ALBERS, KREIBICH, UNDERHEM and F.
LASEE, cosponsored by Senators ROESSLER and ZIEN. Referred to Committee on
Ways and Means.

AN ACT to amend71.05 (6) (a) 15., 71.21 (4), 71.26 (2) (a), 71.34 (1) (), 71.45 (2)

(a) 10. and 77.92 (4); and to create 71.07 (5¢), 71.10 4) (gxx), 71.28 (5e), 71.30
(3) (epa), 71.47 (5e) and 71.49 (1) (epa) of the statutes: relating to: an income
and franchise tax credit for information technology equipment used to

maintain medical records in electronic form.

Analysis by the Legislative Reference Bureau

This bill creates an income and franchise tax credit for health care providers in
an amount that is equal to the amount that the health care provider paid in the
taxable year for information technology hardware or software that is used to
maintain medical records in electronic form.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.05 (6) (a) 15. of the statutes is amended to read:
71.05 (6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (3g). (3n), (3s), (3t), (5b), and (5d), (5e),
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ASSEMBLY BILL 955 SECTION 1
and (5g) and not passed through by a partnership, limited liability company, or
tax—option corporation that has added that amount to the partnership’s, company’s,
or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1) (g).

SECTION 2. 71.07 (5e) of the statutes is created to read:

71.07 (5e¢) ELECTRONIC MEDICAL RECORDS CREDIT. (a) Definitions. In this
subsection, “claimant” means a person who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, a
claimant may claim as a credit against the taxes imposed under s. 71.02, up to the
amount of those taxes, an amount equal to the amount the claimant paid in the
taxable year for information technology hardware or software that is used to
maintain medical records in electronic form, if the claimant is a health care provider,
as defined in s. 146.81 (1).

(c)  Limitations. 1. The maximum amount of the credits that may be claimed
under this subsection and ss. 71.28 (5¢) and 71.47 (5e) in a taxable year is
$10,000,000. |

2. Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax—option cdrporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to eéch of them. Partners, members of limited liability
companies, and shareholders of tax-option corporations may claim the credit in
proportion to their ownership interests.

(d) Administration. Section 71.28 (4) {e) to (h), as it applies to the credit under

s. 71.28 (4), applies to the credit under this subsection.
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ASSEMBLY BILL 955 SECTION 3

_ SECTION 3. 71.10 (4) (gxx) of the statutes is created to read:

71.10 (4) (gxx) Electronic medical records credit under s. 71.07 (5¢).

SECTION 4. 71.21 (4) of the statutes, as affected by 2005 Wisconsin Act 74, is
amended to read:

71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
(2dj), (2dL), (2dm), (2ds), (2dx), (3g). (3n), (3s), (3t), (5b)._(5€), and (5g) and passed
through to partners shall be added to the partnership’s income.

SECTION 5. 71.26 (2) (a) of the statutes, as affected by 2005 Wisconsin Act 74,
is amended to read:

71.26 (2) (@) Corporations in general. The “net income” of a corporation means
the gross income as computed under the Internal Revenue Code as modified under
sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit
computed under s. 71.28 (1), (3), (4), and (5) minus, as provided under s. 71.28 (3) (c)
7., the amount of the credit under s. 71.28 (3) that the taxpayer added to income
under this paragraph at the time that the taxpayer first claimed the credit plus the
amount of the credit computed under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm),
(1ds), (1 dk), (38, (Bn), (3t), (5b)._(5e), and (5g) and not passed through by a
partnership, limited liability company, or tax—option corporation that has added that
amount to the partnership’s, limited liability company’s, or tax—-option corporation’s
income under s. 71.21 (4) or 71.34 (1) (g) plus the amount of losses from the sale or
other disposition of assets the gain from which would be wholly exempt income, as
defined in sub. (3) (L), if the assets were sold or otherwise disposed of at a gain and
minus deductions, as computed under the Internal Revenue Code as modified under
sub. {3}, plus or minus, as appropriate, an amount equal to the difference between

the federal basis and Wisconsin basis of any asset sold, exchanged, abandoned, or
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ASSEMBLY BILL 955 SECTION §
otherwise disposed of in a taxable transaction during the taxable year, except as
provided in par. (b) and s. 71.45 (2) and (5).

SECTION 6. 71.28 (5e) of the statutes is created to read:

71.28 (5¢) ELECTRONIC MEDICAL RECORDS CREDIT. (a) Definitions. In this
subsection, “claimant” means a person who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, a
claimant may claim as a credit against the taxes imposed under s. 71.23, up to the
amount of those taxes, an amount equal to the amount the claimant paid in the
taxable year for information technology hardware or softwal;e that is used to
maintain medical records in electronic form, if the claimant is a health care provider,
as defined in s. 146.81 (1).

(¢) Limitations. 1. The maximum amount of the credits that may be claimed
under this subsection and ss. 71.07 (5¢) and 71.47 (5¢) in a taxable year is
$10,000,000.

2. Partnerships, limited liability companies, and tax—option corporations may

" not claim the credit under this subsection, but the eligibility for, and the amount of,

the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax-option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interests.

(d) Administration. Subsection (4) (e) to (h), as it applies to the credit under

sub. {4), applies

SECTION 7. 71.30 (3) (epa) of the statutes is created to read:
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ASSEMBLY BILL 955 SECTION 7

71.30 (3) (epa) Electronic medical records credit under s. 71.28 (5e).

SECTION 8. 71.34 (1) (g) of the statutes, as affected by 2005 Wisconsin Act 74,
is amended to read:

71.34 (1) (8) An addition shall be made for credits computed by a tax—option
corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (1ds), (1dx), (3). (3g),
(3n), (3t), (5b).(5e), and (5g) and passed through to shareholders.

SECTION 9. 71.45 (2) (a) 10. of the statutes, as affected by 2005 Wisconsin Act
74, is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dd) to (1dx), (3n), (5b). (5€), and (5g) and not passed
through by a partnership, limited liability company, or tax-option corporation that
has added that amount to the partnership’s, limited liability company’s, or
tax-option corporation’s income under s. 71.21 (4) or 71.34 -(1) (g) and the amount of
credit computed under s. 71.47 (1), (3), (3t), (4), and (5).

SECTION 10. 71.47 (5e) of the statutes is created to reéd:

71.47 (5e) ELECTRONIC MEDICAL RECORDS CREDIT. (@) Definitions. In this
subsection, “claimant” means a person who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, a
claimant may claim as a credit against the taxes imposed under s. 71.43, up to the
amount of those taxes, an amount equal to the amount the claimant paid in the
taxable year for information technology hardware or software that is used to
maintain medical records in electronic form, if the claimant is a health care provider,

as defined in s. 146.81 (1).
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ASSEMBLY BILL 955 SECTION 10
(¢) Limitations. 1. The maximum amount of the credits that may be claimed
under this subsection and ss. 71.07 (5¢) and 71.28 (5e) in a taxable year is
$10,000,000. ‘
2. Partnerships, limited liability companies, and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,

the credit are based on their payment of amounts under par. (b). A partnership,

_ limited liability company, or tax—option corporation shall compute the amount of

credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax-option corporations may claim the credit in
proportion to their ownership interests.

(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

SECTION 11. 71.49 (1) (epa) of the statutes is created to read:.

71.49 (1) (epa) Electronic medical records credit under s. 71.47 (5e).

SECTION 12. 77.92 (4) of the statutes, as affected by 2005 Wisconsin Act 74, is
amended to read:

77.92 (4) “Net business income,” with respect to a partnership, means taxable
income as ;:alculated under section 703 of the Internal Revenue Code; plus the items
of income and gain under section 702 of the Internal Revenue Code, including taxable
state and municipal bond interest and excluding nontaxable interest income or
dividend income from federal government obligations; minus the items of loss and

deduction under section 702 of the Internal Revenue Code, except items that are not

(c) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de},
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ASSEMBLY BILL 955 ‘ SECTION 12

(2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (3g), (3s), (3n), (3t), (5b). (5e), and (5g);
and plus or minus, as appropriate, transitional adjustments, depreciation
differences, and basis differences under s. 71.05 (13), (15), (16), (17), and (19): but
excluding income, gain, loss, and deductions from farming. “Net business incomé,”
with respect to a natural person, estate, or trust, means profit from a trade or
business for federal income tax purposes and includes net income derived as an
employee as defined in section 3121 (d) (3) of the Internal Revenue Code.

SECTION 13. Initial applicability.

(1) This act first applies to taxable years beginning on January 1, 2008.

(END)
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Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate - 2005 Session

B orginal Updated [ Corrected [0 supplemental
LRB Number 05-4286/1 Introduction Number AB-955
Description

An income and franchise tax credit for information technology equipment used to maintain medical records
in electronic form

Fiscal Effect

State:
[JNo state Fiscal Effect
K indeterminate

-] Increase Existin FYIncrease Existi '

APPropﬁati)g:s 9 Rgvenues xeing [ increase Costs - May be possible
Decrease Existing [ Decrease Existing to ab within agency’s budget
Appropriations Revenues Rves Cno

[CJcreate New Appropriations [Jpecrease Costs

JLocal:
[CINo Local Government Costs
[Jindeterminate 5.Types of Local

1.[Jincrease Costs 3.[Jincrease Revenue Gﬁr:_m‘;nesnt lei\lffected cities|
[ClPermissive[JMandatory [JPermissive [JMandatory CZ nt'es 0 Othaegre LLiies

2.[Jpecrease Costs 4.[JDpecrease Revenue Sc;'g;‘ , DWTCSS
JPemissive[JMandatory  [[]Permissive [JMandatory Districts ™ Districts

Fund Sources Affected Affected Ch. 20 Appropriations

Berr [re0 [JPro [rrs [1sec [Jsecs

Agency/Prepared By Authorized Signature Date

DOR/ Pamela Walgren (608) 266-7817 Rebecca Boldt (608) 266-6785 2/8/2006




Fiscal Estimate Narratives
DOR 2/8/2006

LRB Number 05-4286/1 [introduction Number AB-955  |Estimate Type _ Original

Description
An income and franchise tax credit for information technology equipment used to maintain medical records

in electronic form

Assumptions Used In Arrlving at Fiscal Estimate

The bill would create a nonrefundable income and franchise tax credit for an amount spent by health care
providers in the taxable year for information technology hardware and software used to maintain medical

records in electronic form.

The maximum amount of credits that could be claimed is $10 million per taxable year. The bill does not
provide any guidance as to how that limitation should be maintained.

The Department estimates that the bill would reduce state revenues by at least $10 million per year, the
annual cap stated in the bill. However, because the bill does not contain criteria for determining how the
annual cap is to be allocated, it is unclear how the department would deny claims. As such, the fiscal effect
could be significantly higher.

Long-Range Fiscal Implications
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SEcTION 2. 71.07 (é‘/e of the statutes is created to read:

@ 1
71.07 Z%) ELECTRONIC MEDICAL RECORDS CREDIT. (@) Definitions. In this /
subsection, “claimant” means a person who files a claim under this subsection!” /

(b) Filing claims. Subject to the limitations provided in this subsection,/ a

A

claimant may claim as a credit against the taxes imposed under s. 71.02 @up
to the amount of those taxes, an amount equal to 50 percent of the amount the
claimant paid in the taxable year for information technology hardware or software
that is used to maintain medical records in electronic form, if the claimant is a health
care provider, as defined in s. 146.81 (1).

() Limitations. 1. The maximum amount of the credlts that may be claimed
under this subsection and ss. 71.28 \éé) and 71.47 % in a taxable year is
$10,000,000, as allocated under s. 560.204.

2. Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax—option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interests.

(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

Fy{intro.)-of the . statugg,s{«*ﬁ%%?fgcted by 2005 WistonsinA€t .- —t
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SECTION 3
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CL \\@84\1) IMPOSITION. (intro.) If the tax imposed on a natural Warned

uple filing Jomt ust, or estate under s. 71.02, not conWhe credits under
"’%Q\k

és 71.07 (1), (2dd), (2de), (z‘am.(zq,) (2dL), 2dr), Zde) ), Bm , (3s),

30, (6b), (5d), (5el. (6). (6¢), and (9); “H.2841dd). (1de). (1di), (1dj), (1dL), (1ds),

1dx), (1fd), (2m), (3), (3n), and (3t) and 71.47&?1’.’“&(;1)“, (lde) (1di), (1dj), (1dL), (1ds),

|
~. K%
|
|

-

<

1dx), (1fd), (2m), (3), (3n), and (3t) and subchs. VIII and IX»a,nd payments to other

7). is less than the tax under this section, there“i%mposed on

”M»,

that natura pérson, married couple filing jointly, trust, or estate, instead of the tax-
undees '71 02, an alternative-minimum-tax computed as follows:
SeEcTION 4. 71.10 (4) (gxx) of the statutes is created to read: c”

/
71.10 (4) (gxx) Electronic medical records credit under s. 71.07 (?'e).

states under s. 71.0 ~

ECTION-5: 21-(4)-of the-statutes;-as-affected by 2005 Wisconsin Act 74,715

.,

N e
amen&ed to read: e
/

71. 21 14) Credlts computed by a partnership under s. 71.07 (de) iZde) (2di),
(2dj), (2dL), de}\lZdS) (2dx), (3g), (3n), (3s), (3t), (56b)._(5¢), and (”‘Sg) and passed

i through to partners sh\‘l“lx\lk)s added to the partnership’s mcome

SECTION 6. 71.26 (2) (a) ?:rfthe statutes, as affected by 2005 Wisconsin Act 74

\ N e
is amended to read: \‘a\%

71.26 (2) (@) Corporations in genera] ‘*;[he ‘net income” of a corporation means

the gross income as computed under the Interna‘}\,Bevenue Code as modified under
‘K

sub. (3) minus the amount of recapture under s. 71.28 (“1\(11) plus the amount of credit
“‘x

computed under s. 71. 28 (1) (3) 4), and (5) minus, as prowd?eg under s.71.28 (3) (¢

,c

5
5 7., the amount of the Credﬁ: under s. 71.28 (3) that the taxoayemadded to income
i

under this paragraph at the time that the taxpayer first claimed the cre‘dlt p]us the

1
%
i

amount ()f the credit computed under s. 71.28 (1dd), (1de), (1di), (1dj), (IdL) (‘Mm)
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SECTION 6

B

{dds), ~(1dx),(3g), (3n),(3t),—(5b).~(5e},—and(5g) and not passed pfaugh by a

Kﬁ%

partnershlp,ﬂ,}hmlted liability company, or tax—option corporam}tﬁat has added that
amount to the parmer“sltup s, hrmted liability company sfﬂf tax—option corporation’s
income under s. 71.21 (4) or 71 34 (J) ( ) plus th,efamount of losses from the sale or

other disposition of assets the gain from W«h}@h wou]d be wholly exempt income, as

rd
Xy«

defined in sub. (3) (L), if the assets were sold or otherw;lse disposed of at a gain and

”x

minus deductions, as compul;e(f under the Internal Revenue Code. as modified under

P o,
o

sub. (3), plus or minus,“as appropriate, an amount equal to the dxfferenm@gtween

e T

the federal basiyﬁ/nd Wisconsin basis of any asset sold, exchanged, abandoned, or

/,»

otherw1se/dzsposed of in a taxable transaction ~during the taxable year, except as

?Eromded in par. (b) and s. 71.45 (2) and (5). |

SECTION 7. 71.28 (5{ ) of the statutes is created to read:
i e
7 ¢
71.28 (5;@) ELECTRONIC MEDICAL RECORDS CREDIT. (a) Definitions. In this
subsection, “claimant” means a person who files a claim under this subsection.

g

(b) Filing claims. Subject to the limitations provided in this subsection,gi a
claimant may claim as a credit against the taxes imposed under s. 71.23, up to t11e
amount of those taxes, an amount equal to 50 percent of the amount the claimant
paid in the taxable year for information technology hardware or software that is used
to maintain medical record§ in electronic form, if the claimant is a health care
provider, as defined in s. 146.81 (1).

(c) Limitations. 1. The maximum amount of the credits that may be claimed
under this subsection and ss. 71.07 (‘i and 71.47 (% ) in a taxable year is
$10,000.,000, as allocated under s. 560. 204 CH

2. Partnerships, limited liability companies, and tax—option corporations may

not claim the credit under this subsection, but the eligibility for, and the amount of,

N

!
t

b
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SECTION 7

the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax—option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interests.

(d) Administration. Subsection (4) (e) to (h), as it applies to the credit under
sub. (4), applies to the credit under this subsection.
H

SeEcTION 8. 71.30 (3) (epa) of the statutes is created to read: 5

71.30 (3) (epa) Electronic medical records credit under s. 71.28 ({

%

gﬁWZ’A (H{g)of the statutes, as affected by 2005 Wisconsin Act 74, ““&

—SEe
5 e P P
/is amended to read:— P

5 T e

71.34 (1) (g) An addmon shalt be made for credits compg;l«éd by a tax—option

corporation unders. 71.28 (1dd), (1de), (1d1 (ldj) (1d ,Affdm), (1ds), (1dx), (3), (3g),

(3n), (31), (5b)._(5e), and (5g) and passed througb o sharehoiders

SecTION 10. 71.45 (2) (a) 10. of the statutes as affected by 2005 WlSCQI’lSlI’] Act

74, is amended to read:

s,

T,

computed under s. 71 47 (ldd) to (1dx), (3n), (5b)._(5¢e), and (5g) and not passed

through by a parmersmp limited liability company, or tax—option corporation that
has addedﬁfthat amount to the partnership’s, limited liability company’s, or

tax—op fon corporation’s income under s. 71.21 (4) or 71.34 (1) (g) and the amount of

.
R

WWWMMM M.ﬁ

SecTION 11. 71.47 ( e) of the statutes is created to read:

ot
31

s,

71.45 (2) (@) 10. By add’i;g to federal taxable income the amount of credit °

e

credit computed under s. 71.47 (1), (3). (3t). (4). and (5). [ —
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ECTION 11
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71.47 (5¢) ELECTRONIC MEDICAL RECORDS CREDIT. (a) Deﬁmaons. In this
A

subsection, “claimant” means a person who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection;/ a
claimant may claim as a credit against the taxes imposed under s. 71.43, up to the
amount of those taxes, an amount equal to 50 percent of the amount the claimant
paid in the taxable year for information technology hardware or software that is used
to maintain medical records in electronic form, if the claimant is a health care
provider, as defined in s. 146.81 (1).

(¢) Limitations. 1. The maximum amount of the credits that may be claimed
under this subsection and ss. 71.07 (ﬁ’:i) and 71.28 (%;) in a taxable year is
$10,000,000, as allocated under s. 560.204. Si Si

2. Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax—option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interests.

(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

SECTION 12. 71.49 (1) (epa) of the statutes is created to read: c
/

71.49 (1) (epa) Electronic medical records credit under s. 71.47 (gfe}
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1 _——=_TT92 @)

o,

Net business income,” with respect to a partnership, means%ﬁaxable j
income as.calculated under section 703 of the Internal Revenue Code; plus the items

of income and gain under section 702 of the Internal Revenue Code including taxable

A
v
state and municipal bond interest and excluding non}aiable interest income or
N
5 - .

dividend income from federﬁ‘kg@ovemment obligag@’f{s minus the items of loss and
6 .

. f’{f
deduction under section 702 of the Tnternal Revenue Code, except items that are not
7 .

e

deductible under s. 71.21; plus guarantgé’é Qayments to partners under section 707
,»f

(¢) of the Internal Revenue Code; plﬁs the credﬁ& clalmed under s. 71.07 (2dd), (2de)
(2di), (2dj), (2dL), (2dm), (2d ) ( s), (2dx),

357 {Brl) (31), (5b).(5e), and (5g);
and plus or minus, as approprlate transitional adjmtments

depreciation
i
2 differences, and basis dlfferences under s. 71.05 (13},
2|

(15), (1 ) (‘%7) and (19); but
excluding mcome, gam loss, and deductions from farming. “Net busmes&;ncome
/

% with respe ft ‘to a natural person, estate, or trust, means profit from a trada or
§ ’d
%

bu31nes§ for federal income tax purposes and includes net income derived as an

LBLH_@QLPE as-defined in section 3121 (d) (3) of the Internal Revenue Code

N

b
eligible for the electronic med1cal records credit under ss. 71.07 (ge) 71.28 (Se) and
Lo s A ,’/j
/20/ 7147 (5€). - mv
21 ;

|
SeECTION 14. 560.204 of the statutes is created to read
17 560.204 Hardware and software used to maintain medical records. (1)
18 The department shall implement a program to certify health care prov1ders as

WMMWWM

[ <y 4
(2) 1If the departménig;iﬁes a health care provider under sub. (1), the
22 department shall determine the amount of credits to allocate to the health care
23 ider.
24

provider. The total amount of electronic medical records credits allocated to health

care providers in any year may not exceed $10,000,000
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SecTION 14

(3) The department shall inform the department of revenue of every health
care provider certified under sub. (1) and the amount of credits allocated to the health
care provider.

(4) The department, in consultation with the department of revenue, shall

promulgate rules to administer this section.
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January 30, 2006 - Introduc;\ﬁ‘ Yepresentatives MOULTON, Davis, NISCHKE,
MUSSER, TOWNSEND, MURSAU, K WCZYK, ALBERS, KREIBICH, UNDERHEIM and F.
LASEE, cosponsored by Senator f ROESSLER and ZIEN. Referred to Committee on
Ways and Means.

AN ACT to amen?/é 6) (@) 15., 71.21 (4), 71.26 (2) (3‘?@34 (1) (g), 71.45 (2)
(

,
(a) 10. and 77.92 (4); and to create 71.07 (5e), 71.10 (4) (gxx), 7“1\?\3\ (5e), 71.30

3) (epa), 7 /ﬁ/'/ ) and 71.49 (1) (epa) of the statutes; relating to: é{{\mcome

and frayi/chlse tax credit for information technology equipment uséli to

-

maintain medical records in electromc form e

s

St b

Analysis by the Legislative Reference Bureau 7 Ivcamne TAXATOA i~
This bill creates an income and franchise tax credit for health care pr0v1ders in gnad: "f“»w
an amount that is equal to the amount that the health care provider paid in the )
taxable year for information technology hardware or software that is used to /
maintain medical records in electronic form.v
For further information see the state fiscal estimate, which will be printed as 5
an appendix to this bill. /

.

W"”’” e

"The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: -

SECTION 1.~74.05 (6) (a) 15. of the Gtes is amended to read:

71.05 (6) (a) 15. The amn
(2di), (2dj), (ZdL)Lf((chfi:h), (2dr), (2ds), (2dx), (3g), (3nW5b), and (5d), (5e).

cENm——

redits computed under s. 71.07 (2dd), (2de),



bt 1-12-

Section #. 71.05 (6) (a) 15. of the statutes is amended to read: Mo ,Qf (5/ )

T ——

71.05 (6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de), (2di), (2dj), }
e ! )
(2dL), (2dm), (2dr), (2ds), (2dx), (3g), (3n), (3s), (3t), (3w), (5b), (5d)%§d§l(é’5e), (Sf),-agé (5

h/

and not passed through by a partnership, limited liability company, or tax—option corporation that

has added that amount to the partnership’s, company’s, or tax—option corporation’s income under
s. 71.21 (4) or 71.34 (1) (g).

AE: Subd. 15. is shown as affected by 3 acts of the 2005 Wisconsin legislature and as merged by the revisor

I

| under s. 13.93 (2) (c). The bracketed “and” was inserted by 2005 Wis. Act 479, but rendered surplusage by 2005
l Wis. Act 483. Corrective legislation is pending.
i
i
i
i
|

History: 003 a. 85, 99, 119, 135, 183, 255, 289, 321, 326; 2005 a. 22, 25, 216, 254, 335, 361,479, 483;5. 13.93 () (¢). 1987 a. 312; 1987 a. 411 ss. 42,
43,45, 47 t0 49, 51 to 53; 1989 a. 31, 46; 1991 a. 2, 37, 39, 269; 1993 a. 16, 112, 204, 263, 437; 1995 a. 27, 56, 209,
227,261, 371, 403, 453; 1997 a. 27, 35, 39, 237; 1999 a. 9, 32, 44, 54, 65, 167; 2001 a. 16, 104, 105, 109; 2003 a.

85, 99, 119, 135, 183, 255, 289, 321, 326; 2005 a. 22, 25, 216, 254, 335, 361, 479, 483; 5. 13.93 (2) (¢).
(g

Jjkreye(unx002) Fri—Jan—-12-2007 11:15 am
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Section #. 71.21 (4) of the statutes is amended to read:

71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di), (2dj), (2dL),

g B
(2dm), (2ds), (2dx), (3g), (3n), (3s), (3t), (3w), (5b), (Se), (5D), (5g),aﬂ¥1’(5hy and passed through
(— P
to partners shall be added to the partnership’s income. M

i

S
/ NOTE: Sub. (4) is shown as affected by 4 acts of the 2005 Wisconsin legislature and as merged by the revisor

under s, 13.93 (2) (c).
1987 a. 312, 411; 1989 a. 31; 1993 a. 112; 1995 a. 27, 400; 1997 a. 27; 2001 a. 16; 2003 a. 99, 135, 255, 326; 2005 a. 74, 361, 479, 483; 5. 13.93 (2) (¢). 1987 a.

/6 312, 411; 1989 a. 31; 1993 a. 112; 1995 a. 27, 400; 1997 a. 27; 2001 a. 16; 2003 a. 99, 135, 255, 326; 2005 a. 74, 361,

479, 483; 5. 13.93 (2) (¢).

[

jkreye(unx002) Fri~Jan—12-2007 11:16 am
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Section #. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (a) Corporations in general. The “net income” of a corporation means the gross income
as computed under the Internal Revenue Code as modified under sub. (3) minus the amount of recap-
ture under s. 71.28 (1di) plus the amount of credit computed under s. 71.28 (1), (3), (4), and (5)
minus, as provided under s. 71.28 (3) (c) 7., the amount of the credit under s. 71.28 (3) that the tax-
payer added to income under this paragraph at the time that the taxpayer first claimed the credit plus
the amount of the credit computed under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (lds),ﬁ M /5/)

o
w? (1dx), (3g), (3n), (3t), (3w), (5b), (5e), (51), (5g),«and (Sh)/and not passed through by a partnership,
i

limited liability company, or tax—option corporation that has added that amount to the partnership’s,
limited liability company’s, or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1) (g)
plus the amount of losses from the sale or other disposition of assets the gain from which would be
wholly exempt income, as defined in sub. (3) (L), if the assets were sold or otherwise disposed of
at a gain and minus deductions, as comﬁuted under the Internal Revenue Code as modified under
sub. (3), plus or minus, as appropriate, an amount equal to the difference between the federal basis
and Wisconsin basis of any asset sold, exchanged, abandoned, or otherwise disposed of in a taxable
transaction during the taxable year, except as provided in par. (b) and s 71.45 (2) and (5).

(" NOTE: Par. (a) is shown as affected by 4 acts of the 2005 Wisconsin legislature and as merged by the revisor

under s. 13.93 (2) (c¢).

ke

!

i

§

E

Eg History: , 194; 2001 a. 16, 38, 106, 109; 2003 a. 33, 85, 99, 135, 255, 326; 2005 a. 25, 74, 335, 361, 362, 479, 483; 5. 13.93 (2) (c). 1987 a. 312; 1987 a. 411
|

7
- | ss. 22, 124 to 129; 1989 a. 31, 336; 1991 a. 37, 39, 221, 269; 1993 a. 16, 112, 246, 263, 399, 437, 491; 1995 a. 27,

i

e
56, 351, 371, 380, 428; 1997 a. 27, 37, 184, 237; 1999 a. 9, 65; 1999 a. 150 5. 672; 1999 a. 167, 194; 2001 a. 16, 38,

§
§
| y 106, 109; 2003 a. 33, 85, 99, 135, 255, 326; 2005 a. 25, 74, 335, 361, 362, 479, 483; 5. 13.93 (2) (c).
é/{
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Section #. 71.34 (1) (g) of the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed by a tax—option corporation under

s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (1ds), (1dx), (3), (3g), (3n), (3t), (3w), (5b), (5e),

5%' ~ / Y
— (51), (5g), and (5h)land passed through to shareholders. Ao M‘ggw (s Y,

k /I'QOTE: Par. (g) is shown as affected by 4 acts of the 2005 Wisconsin legislature and as merged by the revisor
under s. 13.93 (2) (¢).

History: 987 a. 411 ss. 18,23, 146; 1989 a. 31, 336; 1991 a. 39, 269; 1993 a. 16, 437; 1995 a. 27, 380, 428; 1997 a. 27, 37, 237; 1999 a. 9, 194; 2001 a. 16, 109; 2003

a. 33,99, 135, 255, 326; 2005 a. 25, 49, 74, 361, 479, 483; 5. 13.93 (2) (¢). 1987 a. 312; 1987 a. 411 ss. 18, 23, 146; 1989 a. 31, 336; 1991

a. 39, 269; 1993 a. 16, 437; 1995 a. 27, 380, 428; 1997 a. 27, 37, 237; 1999 a. 9, 194; 2001 a. 16, 109; 2003 a. 33, 99,

%“‘x 135, 255, 326; 2005 a. 25, 49, 74, 361, 479, 483; 5. 13.93 (2) (c¢).

D e T W, |

=

jkreye(unx002) Fri-Jan-12-2007  11:16 am



Gopoit 5-25

Section #. 71.45 (2) (a) 10. of the statutes is amended to read:

71.45 (2) (a) 10. By adding to federal taxable i mcome the amount of credit computed under s. A M (q )
71.47 (1dd) to (1dx), (3n), (3w), (5b), (5e), (51), (5g), waﬁ&(Sh)/and not passed through by a partner—

ship, limited liability company, or tax—option corporation that has added that amount to the partner-
ship’s, limited liability company’s, or tax—option corporation’s income under s. 71.21 (4) or 71.34

(1) (g) and the amount of credit computed under s. 71.47 (1), (3), (3t), (4), and (5).

s

{r/fv?)TE: Subd. 10. is shown as affected by 4 acts of the 2005 Wisconsin legislature and as merged by the revisor
under s. 13.93 (2) (¢).

i
i
i
{ History: 6, 371, 380; 1997 a. 27, 37, 237, 1999 a. 9, 65; 1999 a. 150 s. 672; 1999 a. 167, 194; 2001 a. 16, 38, 109; 2003 a. 37, 85, 99, 135, 255, 326; 2005 a. 74, 297,
|
{

I/
DNl 335,361,479,483;5 13.93 () (0. 1987 a. 312; 1989 a. 31, 336, 359; 1991 a. 37, 39, 269; 1993 a. 16, 112, 263, 437; 1995 a.

27, 56, 371, 380; 1997 a. 27, 37, 237; 1999 a. 9, 65; 1999 a. 150 5. 672; 1999 a. 167, 194; 2001 a. 16, 38, 109; 2003

ng 37, 85, 99, 135, 255, 326; 2005 a. 74, 297, 335, 361, 479, 483; s. 13.93 (2) (¢).

Jkreye(unx002) Fri-Jan—-12-2007  11:16 am
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Section #. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income,” with respect to a partnership, means taxable income as calcu-
lated under section 703 of the Internal Revenue Code; plus the items of income and gain under sec-
tion 702 of the Internal Revenue Code, including taxable state and municipal bond interest and
excluding nontaxable interest income or dividend income from federal government obligations;
minus the items of loss and deduction under section 702 of the Internal Revenue Code, except items
that are not deductible under s. 71.21; plus guaranteed payments to partners under section 707 (c)

of tile Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de), (2di), (2d)),

¥ L
(2dL), (2dm), (2dr), (2ds), (2dx), (38), (3s), (3n), (3t), (3w), (5b), (5e), (51), (5g),-ane (Sh); and plus g
{_____E_)___. )&W‘)& K

or minus, as appropriate, transitional adjustments, depreciation differences, and basis differences

under s. 71.05 (13), (15), (16), (17), and (19); but excluding income, gain, loss, and deductions from
farming. “Net business income,” with respect to a natural person, estate, or trust, means profit from
a trade or business for federal income tax purposes and includes net income derived as an employee

as defined in section 3121 (d) (3) of the Internal Revenue Code.

M?EB?E: Sub. (4) is shown as affected by 4 acts of the 2005 Wisconsin legislature and as merged by the revisor

under s. 13.93 (2) (c).

History: 1989 a. 335; 1991 a. 39, 269; 1993 a. 16, 112, 490; 1995 a. 27, 209; 1997 a. 27; 1999 a. 9; 2001 a. 16; 2003

zwf, 99, 135, 255,-326; 2005 a. 74, 361, 479, 483; 5. 13.93 (2) (c).
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Department of Revenue LRB DRAFT COMMENTS
LRB 1502/1

1. Bill and/or LRB Number:

07-1502/1, Income and Franchise Tax Credit for Information Technology for Health Care Providers

2. Type of Taxes Affected: (please list all that apply)

Individual income tax
Corporation income and franchise taxes

3. . Description of the Bill: (briefly describe the subject matter of the bill and the change/s)

This bill creates an income and franchise tax credit for health care providers in an amount that is equal to
50% of the amount that the health care provider paid in the taxable year for information technology hardware
or software that is used to maintain medical records in electronic form. Unused credits may be carried over
and offset against tax for up to 15 years.

Partnerships, limited liability companies, and tax-option corporations may not claim the credit but the
eligibility for, and the amount of, the credit are based on their payment of amounts. Partners, members of
limited liability companies, and shareholders of tax-option corporations may claim the credit in proportion to
their ownership interests.

The Department of Commerce would allocate the credits under the bill, and would promulgate rules
in consultation with Revenue.

4. Statutory language problems, if any: X Yes No
(If yes, describe problems and indicate suggested corrective language. Example of problem: The bill language is
unclear, does not fully accomplish the desired result, or has undesirable side effects.)

e Section 71.07(5e)(b) allows the credit to be offset against the taxes imposed under sec. 71.02.
However, the order of computation (s. 71.10(4)(gxx)) places the credit after the alternative minimum
tax. Section 71.07(5e)(b) should also include a reference to the taxes imposed under s. 71.08. Section
71.08(1) should be amended to include sec. 71.07(5e) in the list of credits not considered when
computing minimum tax.

e  This credit should start in TY09.

5. Effective date problems, if any, including transitional problems: Yes X N
(If yes, describe problem and suggested effective date or transitional language needed.)

Page 1 of 1
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DOA....... Faston -BB0348 Income and franchise tax credit for information
technology for health care providers

FoR 2007-09 BUDGET -- NoT READY FOR INTRODUCTION
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AN Acrt .. relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

This bill creates an income and franchise tax credit for health care providers in
an amount that is equal to the amount that the health care provider paid in the
taxable year for information technology hardware or software that is used to
maintain medical records in electronic form.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.05 (6) (a) 15. of the statutes is amended to read:
71.05 (6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (3g), (8n), (3s), (3t), (3w), (5b), (5d), and
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SECTION 1
(5e), (5f), and (5h), and (5i) and not passed through by a partnership, limited liability
company, or tax-option corporation that has added that amount to the partnership’s,
company’s, or tax-option corporation’s income under s. 71.21 (4) or 71.34 (1) (g).

SECTION 2. 71.07 (5i) of the statutes is created to read:

71.07 (5i) ELECTRONIC MEDICAL RECORDS CREDIT. (a) Definitions. In this
subsection, “claimant” means a person who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, for
taxable years beginning after December 31, ngfiant may claim as a credit
against the taxes imposed under s. 7 1.0%41/13%;2 giféi%ount of those taxes, an amount
equal to 50 percent of the amount tl;e claimant paid in the taxable year for
information technology hardware or software that is used to maintain medical
records in electronic form, if the claimant is a health care provider, as defined in s.
146.81 (1).

(¢) Limitations. 1. The maximum amount of the credits that may be claimed
under this subsection and ss. 71.28 (5i) and 71.47 (5i) in a taxable year is
$10,000,000, as allocated under s. 560.204.

2. Parinerships, limited liability companies, and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax-option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability

companies, and shareholders of tax-option corporations may claim the credit in

proportion to their ownership interests.
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SECTION 2

s. 71.28 (4), applies to the credit under this subsection.

SECTION 3. 71.10 (4) (gxx) of the statutes is created to read:

71.10 (4) (gxx) Electronic medical records credit under s. 71.07 (5i).

SECTION 4. 71.21 (4) of the statutes is amended to read:

71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
(2d)), (2dL), (2dm), (2ds), (2dx), (3g), (3n), (3s), (3t), (Bw), (5b), (5e), (50), (5g), and (5h),
and (5i) and passed through to partners shall be added to the partnership’s income.

SECTION 5. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (a) Corporations in general. The “net income” of a corporation means
the gross income as computed under the Internal Revenue Code as modified under
sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit
computed under s. 71.28 (1), (3), (4), and (5) minus, as provided under s. 71.28 (3) (¢)
7., the amount of the credit under s. 71.28 (3) that the taxpayer added to income
under this paragraph at the time that the taxpayer first claimed the credit plus the
amount of the credit computed under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm),
(1ds), (1dx), (3g), (3n), (3t), (3w), (Bb), (5e), (5D), (5g), and (5h), and (5i) and not passed
through by a partnership, limited liability company, or tax-option corporation that
has added that amount to the partnership’s, limited liability company’s, or
tax-option corporation’s income under s. 71.21 (4) or 71.34 (1) (g) plus the amount
of losses from the sale or other disposition of assets the gain from which would be
wholly exempt income, as defined in sub. (8) (L), if the assets were sold or otherwise
disposed of at a gain and minus deductions, as computed under the Internal Revenue
Code as modified under sub. (3), plus or minus, as appropriate, an amount equal to

the difference between the federal basis and Wisconsin basis of any asset sold,
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exchanged, abandoned, or otherwise disposed of in a taxable transaction during the
taxable year, except as provided in par. (b) and s. 71.45 (2) and (5).

SECTION 6. 71.28 (5i) of the statutes is created to read:

71.28 (5i1) ELECTRONIC MEDICAL RECORDS CREDIT. (a) Definitions. In this
subsection, “claimant” means a person who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, for

2008
a claimant may claim as a credit

equal to 50 percent of the amount the claimant paid in the taxable year for
information technology hardware or software that is used to maintain medical
records in electronic form, if the claimant is a health care provider, as defined in s.
146.81 (1).

(c) Limitations. 1. The maximum amount of the credits that may be claimed
under this subsection and ss. 71.07 (51) and 71.47 (5i) in a taxable year is
$10,000,000, as allocated under s. 560.204.

2. Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax-option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax-option corporations may claim the credit in
proportion to their ownership interests.

(d) Administration. Subsection (4) (e) to (h), as it applies to the credit under

sub. (4), applies to the credit under this subsection.
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SECTION 7

SECTION 7. 71.30 (3) (epa) of the statutes is created to read:

71.30 (3) (epa) Electronic medical records credit under s. 71.28 (5i).

SECTION 8. 71.34 (1) () of the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed by a tax-option
corporation unders. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (1ds), (1dx), (3), (3g),
(3n), (3t), (Bw), (5b), (5e), (5f), (5g), and (5h), and (5i) and passed through to
shareholders.

SECTION 9. 71.45 (2) (a) 10. of the statutes is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dd) to (1dx), (3n), (3w), (5b), (5e), (50), (5g), and (5h), and
(51) and not passed through by a partnership, limited liability company, or tax-option
corporation that has added that amount to the partnership’s, limited liability
company’s, or tax-option corporation’s income under s. 71.21 (4) or 71.34 (1) (g) and
the amount of credit computed under s. 71.47 (1), (3), (3t), (4), and (5).

SECTION 10. 71.47 (5i) of the statutes is created to read:

71.47 (5i) ELECTRONIC MEDICAL RECORDS CREDIT. (a) Definitions. In this
subsection, “claimant” means a person who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, for

L2007

% a claimant may claim as a credit

taxable years beginning after December 31, ,"'
against the taxes imposed under s. 71.43, up to the amount of those taxes, an amount
equal to 50 percent of the amount the claimant paid in the taxable year for
information technology hardware or software that is used to maintain medical
records in electronic form, if the claimant is a health care provider, as defined in s.

146.81 (1).
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SEcCTION 10

(¢) Limitations. 1. The maximum amount of the credits that may be claimed
under this subsection and ss. 71.07 (5i) and 71.28 (5i) in a taxable year is
$10,000,000, as allocated under s. 560.204.

2. Partnerships, limited liability companies, and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax-option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax-option corporations may claim the credit in
proportion to their ownership interests.

(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

SEcTION 11. 71.49 (1) (epa) of the statutes is created to read:

71.49 (1) (epa) Electronic medical records credit under s. 71.47 (51).

SECTION 12. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income,” with respect to a partnership, means taxable
income as calculated under section 703 of the Internal Revenue Code; plus the items
of income and gain under section 702 of the Internal Revenue Code, including taxable
state and municipal bond interest and excluding nontaxable interest income or

ividend income from federal government obligations; minus the items of loss and
deduction under section 702 of the Internal Revenue Code, except items that are not
deductible under s. 71.21; plus guaranteed payments to partners under section 707
(c) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de),

(2dD), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (3g), (3s), (3n), (3t), (Bw), (5b), (5e), (50,
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SECTION 12

(5g), and (5h), and (51); and plus or minus, as appropriate, transitional adjustments,
depreciation differences, and basis differences unders. 71.05 (13), (15), (16), (17), and
(19); but excluding income, gain, loss, and deductions from farming. “Net business
income,” with respect to a natural person, estate, or trust, means profit from a trade
or business for federal income tax purposes and includes net income derived as an
employee as defined in section 3121 (d) (3) of the Internal Revenue Code.

SECTION 13. 560.204 of the statutes is created to read:

560.204 Hardware and software used to maintain medical records. (1)
’The department shall implement a program to certify health care providers as
eligible for the electronic medical records credit under ss. 71.07 (51), 71.28 (51), and
71.47 (51).

(2) If the department certifies a health care provider under sub. (1), the
department shall determine the amount of credits to allocate to the health care
provider. The total amount of electronic medical records credits allocated to health
care providers in any year may not exceed $10,000,000.

(3) The department shall inform the department of revenue of every health
care provider certified under sub. (1) and the amount of credits allocated to the health
care provider.

(4) The department, in consultation with the department of revenue, shall
promulgate rules to administer this section.

(END)
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71.08 (1) IMpoOSITION. (intro.) If the tax imposed on a natural person, married couple filing jointly, \

Section #. 71.08 (1) (intro.) of the statutes is amended to read:

trust, or estate under s. 71.02, not considering the credits under ss. 71.07 (1), (2dd), (2de), (2di),
w (2dj), (2dL), (2dr), (2ds), (2dx), (Zfd)M?;m), (3n), (3s), (3t), (3w), (5b), (5d), (SC)M / !

(6), (6e), and (9e), 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m), (3), (3n), (3t),
and (3w), and 71.47 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m), (3), (3n), (3t), and
(3w), and subchs. VIII and IX and payments to other states under s. 71.07 (7), is less than the tax
under this section, there is imposed on that natural person, married couple filing jointly, trust or
estate, instead of the tax under s. 71.02, an alternative minimum tax computed as follows:

(’" NOTE: There is no s. 71.07 (3¢) or (3e). The creation of those provisions was removed from 2005 Wis. Act 361

\ by the governor’s partial veto. 2005 Wis. Act 483 amended this subsection te insert “(5f),” but 2005 Wis. Act

479 repealed and recreated the provision without taking the Act 483 treatment into account. Corrective legisla-

%;j tion is pending.

i
i
|
§i 1987 a. 312,411, 1989 a. 31; 1991 a.39; 1995 a. 27, 209; 1997 a. 27, 237; 1999 a. 9, 2001 a. 109; 2003-a.-99, 135, 255, 326;:2005 a. 25, 177, 361,479, 483; 5. 13.93
|
i

Q\ @) (. 1987 a. 312, 411; 1989 a. 31; 1991 a. 39; 1995 a. 27, 209; 1997 a. 27, 237; 1999 a. 9: 2001 a. 109: 2003 a. 99,

v
135, 255, 326; 2005 a. 25, 177, 361, 479, 483; 5. 13.93 (2) (c).

jkreye(unx002) , Wed-Jan-24-2007 3:22 pm
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DOA:......Easton, BB0348 - Income and franchise tax credit for information
technology for health care providers

FoR 2007-09 BUDGET -- NoT READY FOR INTRODUCTION

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

This bill creates an income and franchise tax credit for health care providers in
an amount that is equal to the amount that the health care provider pald in the
taxable year for information technology hardware or software that is used to
maintain medical records in electronic form.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

: ~ 1. 7 ;/«8”5;(6} (a) 15. of the stattgr,es is c ead: ””‘%

@

, / gj
: 1 05 (ﬁ){a) 15 s‘I‘he amy ﬁnt of the cred{ts com‘ 1 ed under 71. 0’7 (2de),
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~
(5e), (50), w&?), and (5i) an&ﬁ“? passed through by rtnership, limited liability g

o the'partnefshi

comp@ﬂy, or béx optwﬁ corporatl nthat has ad0 ed that am unt t

N%%
Ty,
———

Qp(:f;-optmn carno?atlo

SECTION 2. 71.07 (51) of the statutes is created to read:

lncome under s. ’71 21(4) or 71. 34 1) (o). Jf

71.07 (5i) ELECTRONIC MEDICAL RECORDS CREDIT. (a) Definitions. In this
subsection, “claimant” meahs a person who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, for
taxable years beginning after December 31, 2008, a claimant may claim as a credit
against the taxes imposed under s. 71.02 or 71.08, up to the amount of those taxes,
an amount equal to 50 percent of the amount the claimant paid in the taxable year
for information technology hardware or software that is used to maintain medical
records in electronic form, if the claimant is a health care provider, as defined in s.
146.81 (1).

(¢) Limitations. 1. The maximum amount of the credits that may be claimed
under this subsection and ss. 71.28 (5i) and 71.47 (5i) in a taxable year is
$10,000,000, as allocated under s. 560.204.

2. Partnerships, limited liability companies, and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax-option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall

rovide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax-option corporations may claim the credit in

proportion to their ownership interests.
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SECTION 2

(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under

s. 71.28 (4), applies to

the credit under this subsection.

SECTION 3. 71.08 (1) (intro.) of the statutes is amended to read:

71.08 (1) IMPOSITION. (intro.) If the tax imposed on a natural person, married

couple filing jointly, trust, or estate under s. 71.02, not considering the credits under

ss. 71.07 (1), (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx), (2fd), (3e},(3e); (3m),
(3n), (3s), (3t), (Bw), (5b), (5d), (5e), £5£); (5f), (51), (6), (Be), and (9e), 71.28 (1dd), (1de),
(1di), (1dj), (1dLy, (1ds), (1dx), (1fd), (2m), (3), (3n), (3t), and (8w), and 71.47 (1dd),

(1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m), (3), (3n), (3t), and (3w), and subchs.

VIII and IX and payments to other states unders. 71.07 (7), is less than the tax under

this section, there is imposed on that natural person, married couple filing jointly,

trust or estate, instead of the tax under s. 71.02, an alternative minimum tax

computed as follows:

SECTION 4. 71.10 (4) (gxx) of the statutes is created to read:

71.10 (4) (gxx) Electronic medical records credit under s. 71.07 (51).

esisamended toread:

o |
-

i

{4) Credits cmﬁputeé by a partnership under 5. 71.07 (2dd) (2de), (2di),

2

(2d3)/ (2dL), };de) (;d%) (2dx), (8g3 (3n) {38) (3t), (3w), (5b) (56) §5ﬂ (5g) ané(5h)
agd (bitand ﬁa ﬁt—}d through to partners shall be added to the Uartnershlp s income. }f

71.26 (2) (a) C’orporatzons in g’ﬁeml The “
%he gross income as computed under the
jsab. (3) minus the amount of recapta

;computed under s. 71.28 ( 1), :

}7 the amount of/hef

SECTION 6 7%(2) (a) of the statutes is amended/fo read

income” of a corporation means

'ername%gue Code as modified under
M‘M

e under s. 71.28 (1di) plus the m%%t of credit

), (4), and (5) minus, as provided under s. 71. 28 (3) (¢

credit under s. 71.28 (3) that the taxpayer added to income

—
s

i

o

%
% 5

\

|
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under thls paragraph at the time that the taxpayer first claimed-the credit plus the -
A
.

(1ds), (1dx), (3g), (Sn) (St) (SW) 5by; (5e), (5), (5g), and (5h), and (5i) and not;a*?issed

through by a partnership, llmlted hab1hty company, or tax-option coppﬁfatlon that

tax-option corporation’s income under s. 71. 21 TéLor 7],:3/ 4 (1) (g) plus the amount
of losses from the sale or other dlsposmon of as/e/et/ s the gain from which would be

.
wholly exempt income, as defined in sub. (3»(( if the assets ngsold or otherwise

|
|
|
/
has added that amount to the partrrershlps limited hae)i’ﬁty company’s, or 5
§
§
!
§
|
%

| /
i%gdlsposed of at again and minus deductﬁns as computed under the In?e\ﬁmli{evenue |
1

\
%Code as modified under sub. (3)/ plus or minus, as appropriate, an amount eq’i”}al to |

|
;ihe difference between the federal basis and Wisconsin basis of any asset sold \

?
exchanged aband(med or otherwise disposed of in a taxable transaction durmg the

s ity

siftaxable year, except as provided in par. (b) and s. 71.45 (2) and and (5) j

SECTION 7. 71.28 (5i) of the statutes is created to read:

71.28 (5i) ELECTRONIC MEDICAL RECORDS CREDIT. (a) Definitions. In this
subsection, “claimant” means a person who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, for
taxable years beginning after December 31, 2008, a claimant may claim as a credit
against the taxes imposed under s. 71.23, up to the amount of those taxes, an amount
equal to 50 percent of the amount the claimant paid in the taxable year for
information technology hardware or software that is used to maintain medical

records in electronic form, if the claimant is a health care provider, as defined in s.

146.81 (1).
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SECTION 7

(¢) Limitations. 1. The maximum amount of the credits that may be claimed
under this subsection and ss. 71.07 (5i) and 71.47 (5i) in a taxable year is
$10,000,000, as allocated under s. 560.204.

2. Partnerships, limited liability companies, and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax-option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax-option corporations may claim the credit in
proportion to their ownership interests.

(d) Administration. Subsection (4) (e) to (h), as it applies to the credit under
sub. (4), applies to the credit under this subsection.

SECTION 8. 71.30 (3) (epa) of the statutes is created to read:

71.30 (3) (epa) Electronic medical records credit under s. 71.28 (5i).

ECTION 9. 7134 (1) g of the statutes-is-amended-to-read:

N
71.3% {1) (g) An addition shall be made for credits computed by a tax-option

corporation undersr 1 1 28 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (1ds), (ldx 0,(3), B3g),

(5f) (5g) and (5h),_and (5i) and &pﬁssed through to

7
e

(3n), (3t), (3w), (5b), (597

shareholders. g e

“%,V e

SEcCTION 10. 71.45 (2) (a) 10. of the Statl»fﬁes is amended to read:

’%

71.45 (2) (a) 10. By addmg /&féderal taxé?blg income the amount of credit
computed under s. 71.47 (L{i&)/tu (1dx), (3n), (3w), (5b), (aé} éaf) (Sg},ané(oh) and
(61) and not passedjh?eugh by a partnership, limited liability company, ort tax option

/
corp;’m/or that has added that amount to the partnershlps lnmted hablhty

R —

s
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SECTION 10

companys oa." tax-optlonﬁorpor\‘taon S 1ncome~u’nd@r s. 71. 21 Qé)mor 71. 34 (1} Jand g
ﬂ}ﬁ amount of éredl omputed undew (D), (37’* 43%{(4) and}S’i/ - —

SECTION 11. 71.47 (51) of the statutes 1s created to read:

!
F
1
i
|

71.47 (5i) ELECTRONIC MEDICAL RECORDS CREDIT. (a) Definitions. In this
subsection, “claimant” means a person who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, for
taxable years beginning after December 31, 2008, a claimant may claim as a credit

against the taxes imposed under s. 71.43, up to the amount of those taxes, an amount

© W = Ut R W N

equal to 50 percent of the amount the claimant paid in the taxable year for
10 information technology hardware or software that is used to maintain medical
11 records in electronic form, if the claimant is a health care provider, as defined in s
12 146.81 (1).

13 (¢c) Limitations. 1. The maximum amount of the credits that may be claimed
14 under this subsection and ss. 71.07 (5i) and 71.28 (5i) in a taxable year is

15 $10,000,000, as allocated under s. 560.204.

16 2. Partnerships, limited liability companies, and tax-option corporations may
17 not claim the credit under this subsection, but the eligibility for, and the amount of,
18 the credit are based on their payment of amounts under par. (b). A partnership,
19 limited liability compahy, or tax-option corporation shall compute the amount of
20 credit that each of its partners, members, or shareholders may claim and shall
21 provide that information to each of them. Partners, members of limited liability
22 companies, and shareholders of tax-option corporations may claim the credit in
23 proportion to their ownership interests.

24 (d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under

25 s. 71.28 (4), applies to the credit under this subsection.
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% | or business for federal income tax purposes and includes net income derived as an

SECTION 12

SECTION 12. 71.49 (1) (epa) of the statutes is created to read:

71.49 (1) (epa) Electronic medical records credit under s. 71.47 (5i).

gECTION 13,7799 (4) of the statutes is amended toread: 3\

7 ’7‘92 (4) “Net business income,” with respect to a partnership, means taxa@l

| income as calculated under section 703 of the Internal Revenue Code; plus the 1tems

‘g

of income and gain un*d@r section 702 of the Internal Revenue Code, 1ncludmg taxable

state and municipal bona‘»%nterest and excluding nontaxable mterest income or

v'\

| dividend income from federal gdxzernment obligations; mmus the items of loss and

% /

deduction under section 702 of the Intex{}al Revenue C’ode except items that are not

%, /

%

deductible under s. 71.21; plus guaranteed“payments to partners under section 707
(c) of the Internal Revenue Code; plus the eeredlts“elzalmed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dm), (2dr), (2d§} (2dx) (3g), (38) fap) (3t), (3w), (5b), (5e), (51),
(5g), and (5h), and (5i); and plus or minus, as appropriate, tmﬂsmonal adjustments,
depreciation dlfferenceg,/and basis differences unders. 71.05 (13) (I@ (16) (17), and

¢

. (19); but excludmg/lncome gain, loss, and deductions from farming. “Ne@busmess

Vt:,

5 R
| income,” wi )i/respect to a natural person, estate, or trust, means profit from a made
/

i
MMW

yloyee as defined in section 3121 (d) (3) of the Internal Revenue Code. §

st —

SECTION 14. 560.204 of the statutes is created to read:

560.204 Hardware and software used to maintain medical records. (1)
The department shall implement a program to certify health care providers as
eligible for the electronic medical records credit under ss. 71.07 (5i), 71.28 (5i), and
71.47 (51).

(2) If the department certifies a health care provider under sub. (1), the

department shall determine the amount of credits to allocate to the health care
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SEcCTION 14
provider. The total amount of electronic medical records credits allocated to health
care providers in any year may not exceed $10,000,000.

(3) The department shall inform the department of revenue of every health
care provider certified under sub. (1) and the amount of credits allocated to the health -
care provider.

| (4) The department, in consultation with the department of revenue, shall
promulgate rules to administer this section.

(END)
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AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

This bill creates an income and franchise tax credit for health care providers in
an amount that is equal to the amount that the health care provider paid in the
taxable year for information technology hardware or software that is used to
maintain medical records in electronic form.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.07 (5i) of the statutes is created to read:
71.07 (5i) ELECTRONIC MEDICAL RECORDS CREDIT (a) Deﬁniiions. In this

subsection, “claimant” means a person who files a claim under this subsection.
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SecTiON 1

(b) Filing claims. Subject to the limitations provided in this subsection, for
taxable years beginning after December 31, 2008, a claimant may claim as a credit
against the taxes imposed under s. 71.02 or 71.08, up to the amount of those taxes,
an amount equal to 50 percent of the amount the claimant paid in the taxable year
for information technology hardware or software that is used to maintain medical
records in electronic form, if the claimant is a health care provider, as defined in s.
146.81 (1).

(¢) Limitations. 1. The maximum amount of the credits that may be claimed
under this subsection and ss. 71.28 (5i) and 71.47 (5i) in a taxable year is
$10,000,000, as allocated under s. 560.204.

2. Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax-option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax-option corporations may claim the credit in
proportion to their ownership interests. |

(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

SECTION 2. 71.08 (1) (intro.) of the statutes is amended to read:

71.08 (1) ImpoSITION. (intro.) Ifthe tax imposed on a natural person, married
couple filing jointly, trust, or estate under s. 71.02, not considering the credits under
ss. 71.07 (1), (2dd), (2de), (2di), (2d)), (2dL), (2dr), (2ds), (2dx), (2fd), (Be);-(3e); (3m),
(3n), (3s), (3t), (83w), (5b), (5d), (5e), (68 (5f), (5i), (6), (6e), and (9e), 71.28 (1dd), (1de),
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SECTION 2

(1di), (1dy), (1dL), (1ds), (1dx), (1fd), (2m), (3), (3n), (3t), and (3w), and 71.47 (1dd),
(1de), (1d1), (1dj), (1dLy), (1ds), (1dx), (1fd), (2m), (3), (3n), (3t), and (3w), and subchs.
VIII and IX and payments to other states under s. 71.07 (7), is less than the tax under
this section, theré is imposed on that natural person, married couple filing jointly,
trust or estate, instead of the tax under s. 71.02, an alternative minimum tax
computed as follows:

SECTION 3. 71.10 (4) (gxx) of the statutes is created to read:

71.10 (4) (gxx) Electronic medical records credit under s. 71.07 (51).

SECTION 4. 71.28 (5i) of the statutes is created to read:

71.28 (5i) ELECTRONIC MEDICAL RECORDS CREDIT. (a) Definitions. In this
subsection, “claimant” means a person who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, for
taxable years beginning after December 31, 2008, a claimant may claim as a credit
against the taxes imposed under s. 71.23, up to the amount of those taxes, an amount
equal to 50 percent of the amount the claimant paid in the taxable year for
information technology hardware or software that is used to maintain medical
records in electronic form, if the claimant is a health care provider, as defined in s.
146.81 (1).

(¢c) Limitations. 1. The maximum amount of the credits that may be claimed
under this subsection and ss. 71.07 (5i) and 71.47 (5i) in a taxable year is
$10,000,000, as allocated under s. 560.204.

2. Partnerships, limited liability companies, and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,

limited liability company, or tax-option corporation shall compute the amount of
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SECTION 4

credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax-option corporations may claim the credit in
proportion to their ownership interests.

(d) Administration. Subsection (4) (e) to (h), as it applies to the credit under
sub. (4), applies to the credit under this subsection.

SecTION 5. 71.30 (3) (epa) of the statutes is created to read:

71.30 (3) (epa) Electronic medical records credit under s. 71.28 (51).

SECTION 6. 71.47 (5i) of the statutes is created to read:

71.47 (5i) ELECTRONIC MEDICAL RECORDS CREDIT. (a) Definitions. In this
subsection, “claimant” means a person who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, for
taxable years beginning after December 31, 2008, a claimant may claim as a credit
against the taxes imposed under s. 71.43, up to the amount of those taxes, an amount

equal to 50 percent of the amount the claimant paid in the taxable year for

_ information technology hardware or software that is used to maintain medical

records in electronic form, if the claimant is a health care provider, as defined in s.
146.81 (1).
| (¢) Limitations. 1. The maximum amount of the credits that may be claimed
under this subsection and ss. 71.07 (5i) and 71.28 (5i) in a taxable year is
$10,000,000, as allocated under s. 560.204.
2. Partnerships, limited liability companies, and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,

limited liability company, or tax-option corporation shall compute the amount of
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SECTION 6

credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax-option corporations may claim the credit in
proportion to their ownership interests.

(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

SECTION 7. 71.49 (1) (epa) of the statutes is created to read:

71.49 (1) (epa) Electronic medical records credit under s. 71.47 (5i).

SECTION 8. 560.204 of the statutes is created to read:

560.204 Hardware and software used to maintain medical records. (1)
The department shall implement a program to certify health care providers as
eligible for the electronic medical records credit under ss. 71.07 (51), 71.28 (5i), and
71.47 (51).

(2) If the department certifies a health care provider under sub. (1), the
department shall determine the amount of credits to allocate to the health care
provider. The total amount of electronic medical records credits allocated to health
care providers in any year may not exceed $10,000,000.

(3) The department shall inform the department of revenue of every health
care provider certified under sub. (1) and the amount of credits allocated to the health
care provider.

(4) The department, in consultation with the department of revenue, shall
promulgate rules to administer this section.

(END)



